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.W ~lcome, Commissioners. For most of you, this is the fust opportunity you have had to
ap~ear before us since your <?onfinnation hearing. We thank you for coming.

.Th~ telecommunications industry has been in a state of crisis for some time now. The
effect has been dis.astrous for stockholders who h~ve seen trillions of dollars in
capitalization evaporate. This crisis also threatens the future of American technologicai
innovation as domestic suppliers layoff employees and cut back on research and
development. Meanwhile, American consumers continue to face escalating rates for
services.

.As ~tewards of U.S. communications policy, fCC commissioners can have a tremendous
imwact on the telecommunications sector and the national economy. Never has this been
mote evident than now. Last week, an article in The Wall Street Journal speculating
abaut your potential actions b0osted certain stocks and deflated others. You face
monumental decisions in 2003 that will shape the future of communications forever. I
tru~t you will not make these decisions lightly.

.In particular, reports suggest that you will soon resolve a series of proceedings affecting
local telephone competition and broadband services. In these proceedings, you face the
difficult challenge of implementing the Telecommunications Act of 1996 -which, in my
view, is a flawed piece of legislation drafted by special interests. Though the_Act itself
statcs that it was designed to "reduce regulation," it has instead resulted in thousands of
new regulations, massive litigation, and millions of dollars paid to lawyers and lobbyists.

thIt tolok less than eight years to put a man on the moon, but as we approach the 7
anniversary of the Telecommunications Act, we have yet to see the fulfi11~ent of the
Act~s stated goals -and the clock is ticking.

.The same special interests responsible for drafting the Telecom Act still walk these halls,
The Tesult has been legislative paralysis. So now all eyes are on you. I ask you to look
beyond these special interests, and make the decisions you believe are in the best long-
tern! interest of the American consumer.

.I look forward to your testimony.


